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Preliminary and Tentative for
Palestine Telecommunications Company P.L.C. | Discussion Purposes Only

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
December 31, 2009

2009 2008
Notes _JD'000s  __ JD'000s

Assels

Man-current assets

Property, plant and equipment 4 163,156 155,485
Intangible assets 5 29,500 30,721
Projects in progress 6 14,144 2,953
Materials 7 14,217 14,327
Investment in assoclates a 46,807 52,199
Avallable-for-sale investments g 8,436 4,628
Prepayment on account 10 56,720 =
332,980 271,313
Current assets
Inventaries 11 11,271 6,347
Accounts receivable 12 63,313 63,156
Prepayments and other current assets 13 34,640 31,596
Financial assets held for trading 14 10,825 12,180
Cash and cash equivalents 15 64,061 77,358
184,110 190,637
Total Assets 517,090 461,950
Equity and liabilities
Equity attributable to equity holders of PALTEL
Pald-in share capital 16 131,625 131,625
Statutory reserve 17 32,906 32,906
Voluntary reserve 17 6,756 6,756
Special reserve 17 7,950 7,950
Foreign currency translation (18) (50)
Cumulative changes in fair values 9 (170} (850)
Retained earnings 172,136 154,451
Total equity 351,185 332,788
MNon=current liabilities
Nen-current interest-bearing loans and borrowings 19 51,360 6,766
Pravision for employees' indemnity 20 20,918 19,526
72,278 26,292
Current liabilities
Accounts payable 21 31,245 41,144
Current interest-bearing loans and borrowings 22 19,678 14,010
ther current liabllities 23 42,704 47,716
93,627 102,870
otal liabllities 165,905 129,162
Total Equity and Liabilities 517,090 461,950

The attached notes 1 to 38 form part of these consolidated financial statements,
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FPreliminary and Tentative for
Palestine Telecommunications Company P.L.C, | Discussion Purposes Only

CONSOLIDATED INCOME STATEMENT
For the year ended December 31, 2009

—aQ09 = ___ 2008
Notas J0 Q005 JD '000s

Revenues 25 315,092 299,064
Telecommunlcation services cosks 26 (22,251) {19,375
License fees 27 (22,807) (21,904)
Other costs 28 (320,759) (22,563
239,275 235,222
Administrative expenses 29 (134,920 (136,779
Loss from Investments 30 {16,280) {1,590)
Finance costs (2,380) (2,300)
Other revenues (expenses) 31 (13,807 (4,794)
Profit befare income tax 71,888 89,759
Income tax expense 24 (1,553) (579)
Profit for the year 70,335 89,180

nd diluted earnings per share 32 0.534 0.678

The attached notes 1 to 38 form part of these consolidated financial statements.
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Palestine Telecommunications Company P.L.C.

Preliminary and Tentative for
Discussion Purposes Only

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended December 31, 2009

Profit for the year

Other comprehensive income:

Net losses aon avallable-for-sale Investments
Impairment loss recognized in the income statement
Foreign currency translation

Other comprehensive income for the year
Total compretipnsive income for the year

2009 2008
JD '000s JD '000s
70,335 89,180
(191) (788)
871 .
32 (24)
—TtAE e LB12)
71,047 88,368

The attached notes 1 to 38 form part of these consolldated financial statements,
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Palestine Telecommunications Company P.L.C.

Preliminary and Tentative for
Discussion Purposes Only

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended December 31, 2009

Foreign Cumulative

Paid-in share Reserves currency  changesin  Proposed  Retained Total
capital Statutory Voluntary _Special  translation fair values  dividends _earnings equity
~JD'000s _JD'000s _JD'000s JD'000s _JD'000s _JD'000s _JD'000s _JD'000s _JD'000s
Balance at January 1, 2009 131,625 32,906 6,756 7,950 (50) (850) - 154,451 332,788
Total comprehensive income for the year - - = = 32 680 - 70,335 71,047
Cash dividends (Note 18) = - - - - - - (52,650) (52.650)
Balance at December 31, 2009 131.625 32,906 6,756 7,950 (18) 170 = 172.136 351,185
Balance at January 1, 2008 131,625 28,899 6. 756 7.950 (263 (62) 26,325 75,859 277.326
Total comprehensive income for the year - - - - (24) (788) - 89,180 88,368
Transferred to statutory reserve = 4,007 = = = S o (4,007) -
Cash dividends % % - o - = (26,325) (6,581) (32,908)
Balance at December 31, 2008 131,625 32,906 6,756 7.950 (50 (B50) - 154,451 332,788

The attached notes 1 to 38 form part of these consolidated financial statements
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Palestine Telecommunications Company P.L.C.

Preliminary and Tentative for
Discussion Purposes Only

CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended December 31, 2009

Notes

Operating activities
Prafit before income tay

Adjustments for:
Depreciation and amortization
Provision for doubtful debts
Loss from investments
Assets impairment loss
Losses due to Israeli raid on Gaza
Loss from disposal of property and equipment
Provision for employees' indemnity
Finance costs
Other non-cash items

Waorking capital adjustments:
Accounts receivable
Inventory
Prepayments and other current assels
Accounts payable
Other current liabilities
Employees' indemnity paid

Net cash flows from operating activities

Investing activities

Financlal assets held for trading

Available-for-sale investments

Dividends received

Investment In an associate

Purchase of intangible assets

Prepayment on account

Disposals of property, plant and equipment

Increase in projects in progress, property, plant,
and equipment and materials

Net cash flows used in Investing activities

Financing activities

Cash dividends paid

Proceeds from interest-bearing loans and barrowings
Settlements of interest-bearing loans and barrowings

Finance costs paid
{Increase) decrease In restricted deposits

Net cash flows used in financing activities
(Decrease) increase In cash and cash equivalents

Cash and cash equivalents, beginning of vear

Cash and cash equivalents, end of year

2009 2008
JD '000s JD '000s
71,888 89,759
30,754 29,797
6,257 11,443
16,280 1,590
- 1,894
. 6,000
12 620
4,795 10,072
2,380 2,300
32 (24)
132,398 153,451
(6,414) (4,290)
(4,924) 786
(4,596) (8,082)
(9,899) (1,137
(5,616) 575
(3,403 (4.043)
97 546 137,260
. (1,541)
. 1,326
380 123
(9,042) (213)
(200) .
(56,720) -
3,893 463
(44,590) (29,848)
(106,679 (29,690)
(52,024) (31,894)
70,900 .
(19,902) (27,134)
(2,402) (2,392)
(1,064 1,484
(4,492) (59,936)
(13,625) 47,634
76,622 28,988

—08,997 78,842

these consolidated financial statements.
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Company Name - 4,41 s Palestine Telecommunications - skl <yLady! 45,2
Trading Symbol - 4,41 5, PALTEL
Sector - gusil Services - hasll

Currency - e Jordanian Dinar - 2 Jx|

aasio| W aadio e Q.l!)a),c‘ v a»l),‘ v‘ m;.,;‘ v aasie| W Q.l!)a),c‘ v a»l,‘ v a»l,”v‘ Q.l!)a),c‘ v assie| W aexlo lz‘ m;.li‘ m;.‘

| 2010 4g510 | 3111212010 | 301912010 | 301612010 | 311312010 | 2009 ai810 | 3111212009 | 301912009 | 301612009 | 311312009 | 2008 4d510 | 3016|2008 | 2007 4gd10 2006 ai510 |

4uogael| duilival]

2354 @l g sal)

3112|2010 301912010 301612010 311312010 31|12|12009 301912009 301612009 311312009

301612008

65,130,249 70,558,589

1 [ [ ][ -] 331300] sess000] 102620000  57.449011

72,283,178

50,202,042

184,110,000 243,214,000 369,000,000 176,902,069 190,636,954 169,622,204 149,136,159 116,911,320 AU giad) @y g sall £ sana

Ja¥) ALsh hasase

[ ] 163,156,000 160,649,000 304,387,000 155,485,496 154,970,609 155,230,792 141,470,229

332,980,000 283,428,000 1,645,701,000 267,396,453 271,312,666 266,182,118 272,457,390 260,355,995 JaV) Aygh Clagasall = £ sana
o - - - - - 517,090,000 526,642,000 2,014,701,000 444,298,522 461,949,620 435,804,322 421,593,549 377,267,315 Casasall £ gana |
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£
®

[ENGLISH o

N ™ O T ™ R L L T T T T A ]

| 2010 43510 | 31112|2010 | 301912010 | 3016|2010 | 3113|2010 | 2009 asb10 | 31112|2009 | 3019|2009 | 301612009 | 3113|2009 | 2008 43510 | 301612008 | 2007 43510 2006 asb10 | o)
Cpatlaall J,Z; 9 Sl ,lhd!

A glial) @l slhaall

- - - - - - 19,678,000 13,585,000 7,329,000 8,094,717 14,010,161 23,111,583 28,483,181 31,630,972 A ol gl
B - - - - - 31,245,000 31,619,000 89,404,000 31,776,887 41,273,077 47,441,647 41,702,584 25,090,798 ((Aa3) A8 pad
- - - - - - - - - - - - - sl cilSs
. . - - B - - - - - - 2 2 s S
. - - . - - - 5 5 = = B B (sA)) 4wl
. - - - - - - - - - a1 5 e 25 5

- - - - - - - - - - - - - s il g Ll
- - - - - - - - 15,640,000 - - - - 350,372 i Cilaaia)
- - - - - - 42,704,000 41,507,000 78,048,000 79,383,991 47,586,909 47,217,406 40,799,119 32,243,009 Al At saa)
- - - - - - 93,627,000 86,711,000 190,421,000 119,255,595 102,870,147 117,770,636 110,984,884 89,315,151 A glial) by slaall £ 5axa
Ja¥) & g il glaall

5 5 5 E 5 - - 5 B g g > > JaV1 gl g Gl
- - - - - - 51,360,000 66,377,000 83,535,000 5,729,266 6,765,223 11,087,250 19,784,954 38,948,051 Ja¥I Ash (a5
- - - - - - 20,918,000 21,321,000 21,530,000 20,220,137 19,526,375 20,229,941 13,496,922 10,801,405 (oY1 Ak ) claais
. - B - - - - - - 2 2 2 = Ja¥! Al gk 433 e
- - - - - - 72,278,000 87,698,000 105,065,000 25,949,403 26,291,598 31,317,191 33,281,876 49,749,456 JaV1 AL g il slhaall £ sana
- - - - - - 165,905,000 174,409,000 295,486,000 145,204,998 129,161,745 149,087,827 144,266,760 139,064,607 Cysllaal £ gare
. 5 Cpabladll (3gis

- - - - - - 131,625,000 131,625,000 131,625,000 131,625,000 131,625,000 131,625,000 131,625,000 131,625,000 (Rle pend ) £ siadd JU ol
- - - - - - 32,906,000 32,906,000 32,906,000 32,906,250 32,906,250 28,899,260 28,899,260 22,346,682 k) Ghbsal
- - - - - - 6,756,000 6,756,000 6,756,000 6.756.219 6,756,219 6.756.219 6,756,219 6.756.219 s sl Ghbsal
- - - - - - 7,950,000 7,950,000 7,950,000 7,949,555 7,949,555 7,949,555 7,949,555 7,949,555 Al clllal
5 5 - - - - - - 1,377,000,000 - - - - - (s ) Jaa¥ls e
- - - - - - (170,000 (774,000 (1,131,000) (1,114,171) (850,487) 70,345 (61,516) - el el (8 pall o) a5V
2 2 5 = = - - - - - - - 26,325,000 26,325,000 &5 s e )
- - - - - - (18,000) (53,000) (39,000 (6.240) (49.550) (67.619) (26.009) (10,828) Lutin) SDlee Tan 5 g 3 (2 ok) il
- - - - - - - - - - - - - = (Cpaaladl SIS e ) 2 by
- - - - - - 172,136,000 173,823,000 164,148,000 120,976,911 154,450,888 111,483,735 75,859,280 43,211,080 ((nana ) 33nina gl
- - - - - - 351,185,000 352,233,000 1,719,215,000 299,093,524 332,787,875 286,716,495 277,326,789 238,202,708 Cpaplaadl Ggia  gara
- - - - - - 517,090,000 526,642,000  2,014,701,000 444,298,522 461,949,620 435,804,322 421,593,549 377,267,315 Cpanlaad) ging Sliglhal) £ gara

51 sbsall and
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| 2010 4g.10 | 3111212010 | 3019|2010 | 3016|2010 | 3113|2010 | 2009 ég510 | 3111212009 | 3019|2009 | 3016|2009 | 3113|2009 | 2008 égs.10 | 3016|2008 | 2007 égs10 2006 ags1o | )
S5 dails
2010 4s510 31|12|12010 301912010 3016|2010 31|3|2010 2009 44510 3111212009 3019|2009 3016|2009 31|3|12009 2008 44510 3016|2008 2007 ds510 2006 as510 i)
o S S Agladal iy N
- 315,092,000 229,312,000 197,826,000 71,915,405 291,105,648 138,581,726 226,202,357 183,709,568 el
- - - - - - = B 5A) Llads iy
- 315,092,000 229,312,000 197,826,000 71,915,405 291,105,648 138,581,726 226,202,357 183,709,568 TLadi S9N f gana
Aladdl) Ciy juad)
- 22,251,000 14,982,000 13,405,000 4,966,136 19,375,301 8,643,224 16,605,057 14,456,173 (i) L))
- 22,807,000 16,828,000 15,265,000 5,876,336 14,604,838 7,486,810 14,668,354 11,413,333 (S8 Al iy e
- 30,759,000 15,540,000 12,760,000 5,204,661 21,903,806 10,516,453 16,805,332 13,742,534
- 75,817,000 47,350,000 41,430,000 16,047,133 55,883,945 26,646,487 48,078,743 39,612,040 Tadi) iy juaal) § gane
- 239,275,000 181,962,000 156,396,000 55,868,272 235,221,703 111,935,239 178,123,614 144,007,528 Ja Jaa
. E agand) iy i)
- 134,920,000 105,171,000 86,259,000 32,565,418 136,354,654 73,281,427 98,517,140 84,744,030 LV iy ad)
g g g g > > > > = A iy an
- 134,920,000 105,171,000 86,259,000 32,565,418 136,354,654 73,281,427 98,517,140 84,744,030 Za gasdl iy juaal) § sana
5 A Tl S
[ - (16,280,000) (4,961,000) (368,000) (1,779,405) (1,589,956) 2,683,867 (11,391,808) (10411,972) | | LN L)
| - (13,807,000) 2,841,000 (27,000) (1,860,742) (5.218,278) 3,222,978 2,708,933 12199524 | | A s
- (30,087,000) (2,120,000) (395,000) (3,640,147) (6.808,234) 5,906,845 (8.682,875) 1,787,552 5 AY) TN 5 SN § sana
A iy i joan
[ - 2,380,000 1,573,000 1,421,000 301,172 2,299,573 1,352,061 5,215,392 3250129 | | ) iy e
| = = - = - : - - | A ks iy fome
- 2,380,000 1,573,000 1,421,000 301,172 2,200,573 1,352,061 5,215,392 3,250,129 5 AY) i) s jucaal) ¢ sana
- 71,888,000 73,098,000 68,321,000 19,361,535 89,759,242 43,208,596 65,708,207 57,890,921 iyl O A s
[ - 1,553,000 1,076,000 5,974,000 185,512 579,394 1,002,891 182,429 1,729,359 | | J2 iy
- 70,335,000 72,022,000 62,347,000 19,176,023 89,179,848 42,205,705 65,525,778 56,161,562 5 inal) Cilslanl) 0pa g ) s
[ = = 5 = 5 5 5 5 - ] T o yhe DLy
- 70,335,000 72,022,000 62,347,000 19,176,023 89,179,848 42,205,705 65,525,778 56,161,562 [# ) e
5 5 5 ) 5 5 5
#DIV/0! #DIV/0! #DIV/0! #DIV/0! #DIV/0! [#[ #bivior 05344 05472 04737 0.1457)# [ 06775 0.3207)#] 0.4978# 0.4267 #| |
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£
®

[ENGLISH o

wlo] wn[r] e v ] e v o] e[ v ] wed] ¥ el ][] w7 o]
| 2010 assio | 3111212010 | 301912010 | 301612010 | 311312010 | 2009 aséso | 3111212009 | 301912009 | 301612009 | 311312009 | 2008 assso | 301612008 | 2007 asdio 2006 2510 | o
@8] olsd ] dails
[ 20104500 | 3111212010 | 301912010 | 301612020 | 311312010 [ 2009 asswe | 31[2212009 | 301912009 | 3016|2009 311312009 [ 2008 4o | 301612008 [ 2007 aisi 2006 ais1o [1 53]
[ o [ [ [ | | o 97,546,000 | 13,335,000 | 89,257,000 | 5783877 | [ 137,261,222 | 65874841 | | 101,834,644 | | 62,766,481 || AL el e Al B s |
A L) ALEN) e
- - 44,990,000 31,184,000 18,819,000 4,044,800 29,384,865 8,633,711 42,770,239 30,493,534 |- iShian y Clara g Y ¢) pd— {_)Lg
- - 3,893,000 - - - - - - - [+ CiSHian g Samay YT g o CDlaaaia - ciliay
- © © > ° - - - + il g (pn Dl — Ciling
- - 9,042,000 9,040,000 - 918 428,280 (1,510,382) (4,843,701) 69,396,392 |- | il el - C)L!
. . . - - - - - - an i il 550 — il
- - 380,000 361,000 367,000 11,335 122,787 2,303,631 343,729 387,863 |+| L pid a2l = il
- - (56,920,000) 110,459,000 - - - - - |- sA - {_)Lg
- - (106,679,000) (39,863,000) 92,007,000 (4,034,383) (29,690,358) (4,719,698) (37,582,809) (99,502,063) = g L) ARAN) (e Akl i) e
Al gatl) s (pe Agaill) i) il
5 B B - B - - - - - ¢ Ol 5 pgd sl (ga Dlmniall — Gl
- - 70,900,000 70,900,000 - - - - 6,943,480 45,639,662 |+ oY1 Jish =) Y1 (e cBlanidl — iy
- - 19,902,000 10,978,000 9,788,000 6,792,747 27,134,478 - 20,423,275 12,716,926 L~ JaV Jish (al 8Y) Cle gisa — C—)]“’
. B B = 5 5 5 5 - {4 oYl uad il Y (e Dlanial — Ciliny
- - - - - (1,483,618) 13,893,392 (885,860) 800,844 L~ oVl uad () 58V Cle i — c_)]n;
- - 2,402,000 942,000 1,452,000 301,172 2,392,017 - - - |- 2 il Cile dan = jlay
- - 52,024,000 51,804,000 50,391,000 7,289,182 31,893,668 30,153,318 25,444,661 19,969,866 |- e haall g ) - {_).‘ag
- - 1,064,000 - - - - - - - A~ ok
- - (4,492,000) 7,176,000 (61,631,000) (14,383,101) (59,936,545) (44,046,710) (38,038,596) 12,152,026 Al gall) AN (e Agall clBBal) il e
- - (13,625,000) (19,352,000) 119,633,000 (12,633,607) 47,634,319 17,108,433 26,213,239 (24,583,556) | =| Lpalay L o) Akl 8 (oalll) 33030 ila
- - 76,622,000 76,623,000 76,623,000 76,622,829 28,988,510 28,988,510 28,927,461 27,358,827 | - 5l Ay Ll cilay
- - 62,997,000 57,271,000 196,256,000 63,989,222 76,622,829 46,096,943 55,140,700 2,775,271 |=| 5 i) Al Ay
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aasio| W aadio e mh,,c‘ v a»l)a‘ v‘ m;.,;‘ v aasio| W mh,,c‘ v a»l,‘ v a»l,”v‘ mh,,c‘ v assie| W aexlo lz‘ m;.li‘ m;.‘

| 2010 4g510 | 3112|2010 | 301912010 | 301612010 | 311312010 | 2009 ag510 | 31|12|12009 | 301912009 | 301612009 | 311312009 | 2008 510 | 3016|2008 | 2007 4é510 2006 ag510 |

A5l

301612008 2006 as510 Jg)ai) Sila glaa

3112|2010 301912010 301612010 31|312010 31|12|2009 301912009 301612009 311312009
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| W aadio ue| W am.,,c‘ v A»l),‘ v‘ a‘m.),;‘ v aasio| W am.,,c‘ v a».l,‘ v a»l,”v‘ am.,,c‘ v FFONE 4 aexlo Iz‘ man‘ a‘m.‘

| 2010 4é510 | 3112|2010 | 301912010 | 301612010 | 311312010 | 2009 ag510 | 31112|12009 | 301912009 | 301612009 | 311312009 | 2008 510 | 3016|2008 | 2007 4é510 2006 ag510 |

2010 4gd10 3111212010 301912010 301612010 311312010 2009 ai510 31112|12009 301912009 301612009 311312009 3112|2008 3016|2008 2007 4gd10 2006 as510 "
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